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SUBJ: PROPOSED PHILIPPINE NUCLEAR POWER PLANT 

1 . AS EXPLAINED TO EXIM BOARD MEMBER JOHN CLARK, 
PHILIPPINES ANTICIPATES MAJOR PROBLEMS IN ARRANGING 
FINANCING FOR PROPOSED NUCLEAR PLANT. PROBLEMS 
ARISE OUT OE PROJECT'S HUGE FINANCIAL REQUIRE- 
MENTS AND ITS LONG PAYOUT PERIOD. ACCORDING TO 
GOP OFEICIALS PROJECT VIABILITY WILL REQUIRE 
EXTERNAL ASSISTANCE WITH FINANCING OF LOCAL COSTS 
OF PROJECT AND AN AVERAGE REPAYMENT PERIOD OF 25 
YEARS OR MORE AFTER PROJECT IS COMPLETED. 

2. PHILIPPINE OEFICIALS ARE NOW EXPLORING POSSIBI- 
LITIES FOR DRAWING ON SEVERAL EXTERNAL SOURCES OF 
FINANCE BY DIVIDING PROJECT INTO VARIOUS COMBINATIONS 
OF ITS COMPONENTS. THEY HAVE EXPRESSED PARTICULAR 
INTEREST IN FINANCING PACKAGE ARRANGED FOR MEXICAN 
NUCLEAR POWER PLANT. FOLLOWING THE VISIT TO THE 
LIMITED OFFICIAL USE 
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J. BURKE KNAPP, NATIONAL POWER CORPORATION CHAIRMAN 
RAVANZO IS REPORTEDLY OPTIMISTIC THAT WORLD BANK 
EINANCING FOR SOME COMPONENTS OE THE PROJECT WILL BE 
POSSIBLE. GOP OEEICIALS ARE ALSO DISCUSSING EINANCIAL 
ASSISTANCE EOR THE PROJECT WITH THE ASIAN DEVELOPMENT 
BANK, JAPAN AND CANADA. 

3. GOP OEEICIALS ARE CONTINUING TO PREPARE EOR 
NEGOTIATIONS WITH FIRMS SEEKING TO PRIVIDE CONSULTANT 
SERVICES ON EIRST PHASE OE PROJECT. THEY HOPE TO 
COMPLETE PREPARATIONS EOR NEGOTIATIONS BY THE END 
OE NOVEMBER. FIRMS BEING CONSIDERED INCLUDE EBASCO, 
BURNS AND ROE AND BECHTEL. GOP POWER OEEICIALS 
REPORTEDLY RETURNED EROM VISIT TO TAIWAN WITH GOOD 
REPORTS ON BECHTEL TO THE DISMAY OE EBASCO AND BURNES 
AND ROE REPRESENTATIVES. 

PURNELL 
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